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The objective of this study is to provide evidence on the question of financial benefits by improving Sustainability
management in Japan, in order to enable Japan Government to promote ““A virtuous cycle of growth and distribution”
with sustainable finance. We examine the relationship between performance for Japanese real estate investment
trsuts (J-REITs) as investors/owners of properties and the Global Real Estate Sustainability Benchmark (GRESB)
scores. We find evidence of positive impact on portfolio value as measured by Tobin’q and stock performance

measured by total returns and that of neutral impact on the operational (ROE and ROA) of J-REITs.
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F3—1 HEHER (1 EBRER)

Variables (1) Tobin q (2) ROE (3) ROA @) Total Return
Logi 0.813"(0.256)  0.987"(0.257)  0.987**(0.257) 0.828"*(0.257)
Inasset 1.344*(0.082) 1.339" (0.083) 1.339"* (0.083) 1.343**(0.084)
Capexratio 0.005 (0.006) 0.01970.007) 0.019*(0.007) 0.003 (0.006)
Cashratio -0.042 (0.033) -0.046 (0.033) -0.046 (0.033) -0.042 (0.033)
Dratio -0.020 (0.021)  -0.020"*(0.021)  -0.020 (0.021) -0.011 (0.022)
EBITratio 0.235 (0.170) 0.210"*(0.173) 0.210 (0.173) 0.184 (0.172)
Time trend 0.338(0.057) 0.334°*(0.059) 0.334 (0.059) 0.3130.060)
Constant -696.5™ (116.4)  -688.6™(119.8)  -688.6 (119.8)  -646.1"(121.82)
Observation 279 274 274 271

Fstat 10.04** 14.69" 14.69" 10.37"

Robust z-statistics in parentheses

£3—2 HEHER QERER)

Variables (1) Tobin q (2) ROE (3) ROA (4) Total Return
GRESB 0.215(0.069)  -0.021 (02290 -0.022 (0.115) 10.73* (6.389)
Inasset -0.209" (0.096)  0.057 (0.318) 0.050 (0.159) -17.03* (8.867)
Capexratio -0.001 (0.001)  -0.034**(0.006) -0.015™* (0.003) 0.051 (0.126)
Cashratio 0.006 (0.008) 0.056  (0.068) 0.029 (0.038) 0.415 (0.881)
Dratio 0.007 (0.005) 0.1017*(0.013)  -0.007  (0.006) 0.167 (0.455)
EBITratio 0.032 (0.041) 1.7417*(0.115) 0.909 (0.056) -2.427 (3.585)
Time trend -0.057"  (0.029) 0073  (0.098) 0.043  (0.049) -3.776 (2.469)
Constant 119.7*(59.59)  -153.7 (200.4) -88.14 (100.6) 7,816 (5,058
Observation 279 274 274 271

VIF 1.12 1.09 1.09 112

Fstat 7.46%%* 78.78%¥* 65.36%** 0.78

Robust z-statistics in parentheses
VIF(Variance Inflation Factor)mean ~Re-regression by OLS
skoksk P<001, sk sk p<0.05, *P<0.1
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